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1. Your current billing structure 
 
To understand the wheeling credit mechanism under renewable energy wheeling and how it impacts the 
customer’s Eskom bill, it is necessary to understand the different charges levied by Eskom. The set of charges 
below is taken directly from Eskom’s 2023/2024 tariff booklet that you can find here. 
 
Eskom’s charge for generation costs is reflected in the table below. These per kWh active energy charges 
(excluding losses) are differentiated by month and by time-of-use. The table can be found in the 
Wholesale Electricity Pricing System (WEPS) section of Eskom’s tariff booklet. 
 
Table 1.1 

 
 
As energy is delivered across the country using transmission and distribution infrastructure, energy losses occur. 
These losses depend on the length of the transmission lines and the current flowing through them. Eskom charges 
the customer for these energy losses depending on the location of the customer’s premises (‘transmission zone’, 
i.e., distance from Johannesburg) and the customer’s voltage size. The costs in Table 1.2 reflect the total WEPS 
active energy charges, i.e., the sum of Table 1.1 and charges for energy losses. 
 
Table 1.2 

 
 
Eskom also levies an Affordability Subsidy Charge of 7.37c (excl. VAT) on every kWh consumed. 
 
Table 1.3 

 
 
 
 
 
 
 

 
In addition to these costs, Eskom charges the customer for use of the transmission and distribution network. 
When wheeling renewable energy, the customer remains connected to Eskom’s infrastructure and 
continues to pay these transmission and distribution charges as before. 
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2. Wheeling credit mechanism  
 
Renewable energy wheeling allows customers to substitute their Eskom generation charges with charges for 
privately generated renewable power. The customer’s transmission and distribution charges remain unchanged 
when wheeling renewable energy. 
 
For every kWh wheeled, Eskom credits the customer with the WEPS active energy charge excluding losses (Table 
1.1) as well as the Affordability Subsidy Charge (Table 1.3). The credit is therefore different for each time-of-use. 
In this way, the customer still incurs the costs of energy losses as energy must still be delivered to its premises. 
The values in Table 2.1 reflect the total wheeling credit received per kWh (the sum of Table 1.1 and Table 1.3). 
 
Table 2.1 

HIGH DEMAND SEASON LOW DEMAND SEASON 
Peak Standard Off-peak Peak Standard Off-peak 

489.79c 153.49c 86.74c 164.79c 115.68c 76.09c 
 
 
Eskom levies a wheeling administration charge to facilitate wheeling based on the customer’s kVA category. This 
charge ranges from R166 per month for small energy users to R6,873 per month for larger energy users. 
 
Table 2.2 

 
 
 
 
 
 
 

 
All other costs on the customer’s Eskom bill remain unaffected. The customer receives their Eskom bill as usual 
each month, with the amendments explained above.  
 
3. Payment to Discovery Green 
 
Five business days after the end of Eskom’s billing period each month, the customer receives a bill from 
Discovery Green. Discovery Green’s price per kWh is structured as a discount to the per kWh wheeling credit the 
customer receives from Eskom (Table 2.1). The Discovery Green price is therefore differentiated by time-of-use. For 
example, the prices on a 20-year contract term offering a 25c per kWh discount under the Green Saver product 
would be: 
 
Table 3.1 

HIGH DEMAND SEASON LOW DEMAND SEASON 
Peak Standard Off-peak Peak Standard Off-peak 

464.79c 128.49c 61.74c 139.79c 90.68c 51.09c 
 
According to the prices in Table 3.1, the customer pays Discovery Green for the total number of kWhs wheeled 
during the month and in each time-of-use period within 15 days after the invoice date. If this date is not a 
business day, the bill is due the next business day. The customer pays no further charges to Discovery Green. 
 
 
4. Example 
 
Eskom bill without wheeling 
 
For the sample bill from October (low demand season) below, the customer has consumed: 

A. 2,779,951 kWh’s during peak times  
B. 7,057,261 kWh’s during standard times  
C. 10,702,776 kWh’s during off-peak times   
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The total Affordability Subsidy Charge is calculated by multiplying 7.37c with the total number of kWh’s 
consumed across all time-of-use periods and equals R1,513,796.97 (D). 

Figure 1 

 
 
Eskom bill with renewable energy wheeling 
 
Suppose the customer has wheeled 2,500,000 kWh’s during peak times, 6,300,000 kWh’s during standard times 
and 9,600,000 kWh’s during off-peak times during the month. By applying the per kWh rebate in Table 2.1, the total 
credit per time-of-use period is:  
 
Table 4.1 

HIGH DEMAND SEASON LOW DEMAND SEASON 
Peak Standard Off-peak Peak Standard Off-peak 

- - - R 4,119,750 R 7,287,840 R 7,304,640 
 
This translates to a total wheeling credit of R18,712,230 for the month of October. The Eskom bill will show the 
portion of this total wheeling credit attributable to the peak, standard and off-peak WEPS active energy charges 
excluding losses credit (Table 1.1) and the Affordability Subsidy Charge credit (Table 1.3). 
 
Eskom also levies the wheeling administration charge. For this example, the customer pays R 6,873 in wheeling 
administration costs (E). 
 
The remaining transmission, distribution and administration charges on the Eskom bill remain the same.   

Figure 2 

  

ACCOUNT TRANSACTION SUMMARY

ADMINISTRATION CHARGE 27,490.80R                  
TRANSMISSION NETWORK CAPACITY 791,355.44R                
DIST. NETWORK CAPACITY CHARGE 1,684,399.40R             
NETWORK DEMAND CHARGE 2,505,663.23R             
ANCILLIARY SERVICE (ALL) 143,779.90R                
ENERGY CHARGE (PEAK) 2,779,951    4,844,342.61R             (A)
ENERGY CHARGE (STD) 7,057,261    8,465,890.29R             (B)
ENERGY CHARGE (OFF) 10,702,776  8,144,812.54R             (C) 
AFFORDABILITY SUBSIDY (ALL) 1,513,796.97R             (D)
ELECTRIFICATION AND RURAL SUBS (ALL) 2,834,518.07R             
NETWORK DEMAND CHARGE (C/KWH) 33,543.26R                  
SERVICE CHARGE 215,202.31R                

TOTAL CHARGES FOR BILLING PERIOD 31,204,794.82R          

ACCOUNT TRANSACTION SUMMARY

ADMINISTRATION CHARGE 27,490.80R                  
TRANSMISSION NETWORK CAPACITY 791,355.44R                
DIST. NETWORK CAPACITY CHARGE 1,684,399.40R             
NETWORK DEMAND CHARGE 2,505,663.23R             
ANCILLIARY SERVICE (ALL) 143,779.90R                
ENERGY CHARGE (PEAK) 2,779,951    4,844,342.61R             (A)
ENERGY CHARGE (STD) 7,057,261    8,465,890.29R             (B)
ENERGY CHARGE (OFF) 10,702,776  8,144,812.54R             (C) 
CREDIT ENERGY CHARGE (PEAK) 2,500,000    -3,935,500.00R           
CREDIT ENERGY CHARGE (STD) 6,300,000    -6,823,530.00R           
CREDIT ENERGY CHARGE (OFF) 9,600,000    -6,597,120.00R           
AFFORDABILITY SUBSIDY (ALL) 1,513,796.97R             (D)
CREDIT AFFORDABILITY SUBSIDY (ALL) -1,356,080.00R           
ELECTRIFICATION AND RURAL SUBS (ALL) 2,834,518.07R             
NETWORK DEMAND CHARGE (C/KWH) 33,543.26R                  
SERVICE CHARGE 215,202.31R                
WHEELING ADMINISTRATION CHARGE 6,873.00R                    (E)

TOTAL CHARGES FOR BILLING PERIOD 12,499,437.82R          
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Bill from Discovery Green 
 
Suppose the customer has selected the Green Saver product on a 20-year term and thus receives a discount of 25c 
for every kWh wheeled. According to Table 3.1 and the number of kWhs wheeled in each time-of-use period, the 
total cost of renewable energy payable to Discovery Green per time-of-use period is: 

 
Table 4.2 

HIGH DEMAND SEASON LOW DEMAND SEASON 
Peak Standard Off-peak Peak Standard Off-peak 

- - - R 3,494,750 R 5,712,840 R 4,904,640 
 
 
This represents a total cost of R 14,112,230 for wheeled renewable energy. Discovery Green only charges for the 
cost of renewable energy and levies no administration or service charges.  

Figure 3 

 
 
The difference between the Eskom rebate of R 18,712,230 and the Discovery Green cost of R 14,112,230 represents 
a monthly saving of R 4,600,000 to the customer. More simply, the monthly saving can be calculated by multiplying 
the 25c discount by the total number of kWhs wheeled in the month (18,400,000 kWh’s). The total monthly saving 
to the customer after considering the wheeling administration charge is R 4,593,127. 
 
In the following year, the Discovery Green prices (Table 3.1) will increase with recorded CPI inflation over the 
previous year. Eskom tariffs are expected to follow the current trend of annual price increases well above recorded 
CPI. The higher expected escalation on Eskom tariffs, and hence a higher Eskom rebate for the business, is 
expected to increase the business’s savings through renewable energy wheeling with Discovery Green. 
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whether the policyholder selects a Classic or 
Essential Life Plan and by the benefit options selected. These documents may only be used for internal Discovery Life training purposes. Discovery 
Life  
Limited, registration number 1966/003901/06, is a licensed life insurer, and an authorised financial services and registered credit provider, NCR 
registration  
number NCRCP3555. No liability will be accepted for the effect of any future legislative or regulatory changes. Product rules, terms and conditions  


